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1. {5

E 2002 fELEFREF LR > BT IREGHHMEREAE - SENEERBHHIA
NEDEEE - AR A EE AR - B G EmE - 5B EESIE  DUEE) R
RNEFINTZEGE - BERERE SR RSB EE - S22 B E R R
ARG 7R B RIS AT - IRIE T ARSI TS B T  E BN E MEEIEEREE | 5
SERE OEME " HUEEEV - NEEHTHEMBREE ) KIBKRE L EEAEDE
BEBFRIZ HH > B ECEEBM S RREEE I EITESE - HRER T ZEIE
BEathi s B TIES - BB TG EZmiE T - GathhisaE g mERae
H W ERECR G a T AT AE MR IG M & 1B s T2 P T AT A MR - DA et el et e -
PRI LG 8 17 38 B P s (T B B U B T BE PR T S TRy ST A (Lisic, Myers, Seidel, and
Zhou 2019) » #E[f S TH& AV 5 L £ (DeFond and Zhang 2014) -

Rollt RGBT ERZ ERNERE 26 - SR EEhia BERER L E
BEEHEEREE RN LAORIEETERGE - FrAlE G (BN &Rl SE RS T 2 EEH AT
HEB NEREFEBILEEAEEE - EEHNESBERE B ERREREDHE
B Fr A Rt B B G st R R R B aRREZ R EM - FRARERXR
B - WAEGEHAIEZEE PRI AR B AHNERER - NI F AR B IR
WIIESAWEINZE -

RBAPE B AR ERERMGEREUR - SR EREGERI I E RG]
H 2014 2 2017 F 1R 11% EFHE 17% > FHEE 12% - @E% IR Z LB 2305 E) 24
It S HH A FE S BB P e 2 B B AR RKIAEE - I B BB RrE
W HEE A RE WRE SR AR U EThRE - NI SRNA ERRIS E R ek H ok m R BT
JEEH -

PRI > BEZA BB AT BRI E R A — E RV R AR TR - B
FEREBRER I EEET SR ER ST LN E TEEBIIES > ke
R R e — LG sl T 5 (S HB I VR - BAVEEL - SR BRI FHF
VI GRS - AIREN & SRy E E R fE T A B o2 ] (Bruynseels and Cardinaels
2014) MEELIABUEITEE Gt AiiE - byt - M1 E IR S S A B A e
IRARENIBIR RS » SR B L B Gt i AR R R AT E > M B ST RlHY
Fatan'® - EESEIMNTEBILEREINREMERVESE - SR Gt EE T EEER
BIEZER - RBAVILE AR F R 2 EREUR - 3 2014 £ 2017 £/ - G ERR
B B S G T AT B B Py B S — R L E R BT B G TRl BET R R P 2
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w0 SPETE BRI E L BRI —1E 15% HEH0E 26% o AR IS - AN
FeAE B AR SR B E R R A EEBIIE RN E 2 EE - WINMR S
I E SR | R g TATE R 2 R EE | -

[EIREAE AT - B EatAlERE < BB 5 S AR ST RS CAS B Ry B2 i S AISE SRR
SEHZEE ' (Baber, Krishnan, and Zhang 2014; Christensen, Omer, Shelley, and Wong 2019; He, Pitt-
man, Rui, and Wu 2017) » HASIEI & S 3R SREETE & TEl S B G s AT 26 T Ry A
o (Lisic et al. 2019) » E&atAl&fE < BB & F B &S TEI 2 B ENEH 22 - (H DU
FUH I A BB A N ES T BRI BRI R E AR - —J7H - BRI ESBNCEREER g
Bl S (R AE EIRV ST - BB AR IEIRG 2 0VREaIINS - ATRESZIRPMAE DRy EE A2 e A K
R TEGRZ ¥ BYETE ARIER T » ATHES %‘ué@ﬁﬁﬁﬂ%?ﬁ@éﬁ T E FAH [ B 5 P A A%
HETMIRE T BRI - AN o B YA E BB TR R B L E SRS
BEEETEms - BB E RN A gElR (BB B RUR T R ERE © EimE
BRI E R A R A O P E A R (IS EEt Eﬂﬂﬂ’]%”r aE N
(Beasley, Carcello, and Hermanson 2000; Firth 1981; Parlin and Bartlett 1994)  F3 » & &z EfiEd
RIEEH g 2 R B Ry - SR a1 B R ) &S Al N DA Ry A R

M1} (Bhattacharjee, Moreno, and Pyzoha 2020) » {1551 /E %18 -

ST > E BB S R e (A R RPN o EE g T R
5 E N BB PG M B 5 4B R - DU A Rt 2 B R B &t ATHy & s Hidfe - EilisfE
S B MRS A SR TR E et ARV » YRR RS RAES - AU &t
E &AL SRS B T T HEIE R - (et et - et &SR (social iden-
tity theory) FYFAEARE - BARIMIFTIE - ERBB I EEEEF NERE FE—KEHHT
(audit firm alumni affiliation) - I HAEFF 512 B G EERIBIL = IR BT P a0
Wit \BBEZEREE TN E(E - EiEH - EiCOREeERE T > A - 8
TS A BB E A Sy T &R RER G - (i s a et TIERYRBE B (Chris-
tensen et al. 2019)

" S SO E S E TIEEEYE S IHEE I (2 § % (auditor-to-client revolving door
employment practice) 2[5 265 S AIHAS R HHERENTHIEL - A155E1/PI % (Sarbanes-Oxley Act) 25 206 {5
HEHT AN B B GeTRiEBAEER —FN > BEEEK . BERTR - MBEENgHEESE > RSB
BB EEATIRTS © BN G ANAS U E gt g SR A 2 &S - &0 S g s
HHEERE RS » BRI - NSRBI B HE 2 %58 TE ) BINABHE T A S ERIE T
FIEAIFEHRENEIRER A ERR - (80 - BFEWBGETEHE S - Bl —FR ST
s G E TR E ST R (R > EEEE - BT AT S ST Al AT S =5 e L &
13 HART -
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FHIER THIZRA RSN TR ERZE - F— > EERHAVZR - DISEE)
AR RN E LA ERAR SRR I FZ A Y WA BRI S E %S L A%
7K » A0 > HPIRA (Sarbanes-Oxley Act > flijf# SOXA ) Btk - SREI% EiidZE
AP ER GG E AR R B SAR Ry Bt - BROIZIGER - (SRR EEZEE] 7,500 &350T - AIFRZEN5E
FHINEBZERIHIE - WEORESTE AL B E R - B EN5R 7 AN E B AR
& - Nt @BERBE I EF T REFENE T mEELN R AR - A EMERETL
TRReENETZAEY M HETIESEHEEREEK - BIAA SRR > DIE(E
BEATSG2UERETZRGNE - S B I EREEIIRE N e fiEE - ire
sTHRAYE# T TIEA 2T (Baber et al. 2014) - LIFEH{BSEMI S > Mnif and Slimi (2022) B{5%
GEEREEDT » EAERERBEIIE RN GRS ETRVETEIER - BIRRENRIE
RHELE TORMES ML - JEMEE RN U E R ER MR E R E A 2R > [(H155EE
HIAH S RSy - FEERAYIEN T » SN E B AT RE RS ik RV B i B FR R = e 4
VSR E ] - DRI - 2E IS R B AR R B ILEE - IR SGETRE SR T /M e B Y
e HETRC V&t Al n] BE RS 18 A KA ZE 5 TR (Mnif and Slimi 2022) ©

HH A LA R 58 R [ sy 5 1 220K IR et 2= B RIS I AW T EREE B - 1)
RPN IEE MR E G - IRIBEEE L5 A 2 A EaE T LTS AHISET ERET
BE 2017 F 12 A1k > FRE LA EHELHE 2% %L T HFHZEEE > £ 907 % > W LR
NEEN T B GRILLLOIELI R 37% - 277 52 - I 1RIE T ABIRT AR ESE
REE ) ZHE > FITZR RGN GRBEERER T TS LikEEDSF
DMERFFATER < SRR EFTZ B GBI E S 2 5 B AVEIHR (MRFERELEE
77 2017) - 281 ARIE LAUERER - FEREIER TR B G MR B BRI T (E5
IEIE B FTRE B DGR BT ERBRTERERE - AL & TR ARERFT
anE Y ER Z I > Christensen et al. (2019) {5 > E 17 E F B MSEA RS - HHVEIL
FHEFNBOEHEEBA > KB By malies - Bl E et E A
SR © ZAIM > He et al. (2017) DI EIHYEE BB BT Ieer =t - fa i PEdRSE - Rl 2Rl E R
% HPRREEEET BT  HARZEIBUTEE - EEIMNRRI & & BB AR R
g9 o N RSB EF G AR A BB RN R > (S H gatai & Z B
I E S ] RE FE G BIG R Y TRtk o R B R e B G T T R R L M
SENE > MEIMEEaE 218 -

MRRCHY - FREQAY B BT SRR Th UK 2 [ BEA S SSEAER As > JRA
B A RE (R R AR A A L PR (RS BB HI (0SS - NI > BN ERER SR/ i A i AR
gAEHI T - AW 5 ERE I E IR R A B G T AR B E I A P (A
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EERER > M F T E L ER - BEA R Z R A B EE T
'HHh %‘Zihfﬁﬁ%ﬂﬁéﬁ!ﬁ EtEATFTEB AN EEERZ — » NI - TR
BT EREBEE G TATHERT ) — B ERE Y ERN B EE G R
EHT—HIELBIES) - DUREE 2017 FREFZE G H AR ERIIVE R T - BEHE
BB NI B AR S BB AR /T SRR T BUR B Z [ - B Z Rl i B e
STRNE B B AT R T hn e -

F= o B ERVERTR - BEREETHEANERAOTENTERE - BEGE
SEAEENT A BRBR (57 I B A AR I AR EEAY 220K (Hwang 1987; Yang 1994; Pye
1965; Redding 1993) - N E N ELEE ATHIA LR (R - EEWE & OREFEEEALAVED)
o EE G EEY FESERAIEEAL - BENEE IR AR RRE - &

REFTR (It BOES HE YR - EMIESSMERYIESS - B140 Gu, Li, Yang, and Li (2019) Ay}
gefatt - BECE N EHEFARB ATRIRT R RS - TRELREHETEGES
HURIHE » ARES I E— B > B T APRR (R R ERE AL g - Rl E b
RSN I E S - L H B g *fEﬁ%fkﬁﬁﬁEngﬁ > B LR S e BRI E R
BB i G E AR P HYE - M AT - U7 BIBEIIEE RN
YR SESRRENEE > BRI VEBTREESRINRE - [AinfesE e -

& _EATEL > BEBFEE R FERAELL T = EEE D E T > B FALGHSUE
HET B BERGPIEEEIUANBIR EE  BE= - FiFR B G MRS ER IR
Bi o AW RN G A Gt EliE SRR R 1 S G S T A B SR S S i T RE
HESTIEIEE -

FERRARBREERIE R LR > A& A 3 W R R F T2 BRI EL
T o RIBELL 2014 £E. 22 2017 SRR B R MR SE BT Ze 5 AR R R B E S
B &N - EER R EFERERELI TP - Bt BE Eh k ERAOEAEIIES A
PR HAEALLSE - Bk - EFFUEIESRECAMEEEERS L PERHE:
HRE A 2 AR B B S G S TS5 - DURECR B AYEREN: * - IE5h - FBREEIATiTE
S G ET AT I E B A SRR R AR AR IR T B S T U
B BIEEOAEREST BRI R 2 R (CERTT ~ IEERELERUE  2019) » DRSS RN
et > Dl met bR B R R et AR S A R RS T IR A

PHRER ST IREE  AEPERE S Y EROBR A G - BN R A IR - N
It AWFFEATIR K TRAIEE K HATEE GRS, FERNRE E -SSR & o A RR
AR G BB 3 Eathll > IR R AR ZERIIRA -
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R AT E RS RBUR - A gstaiE b I S B S e AR B A A #
FIEMFE AR ER B - EEE M EFTEE TR e B E A
EEACHERN - fE52 > Bgstiia R ESNEtNE L ERmEE L
HAEMH SRR S R 6 - BRI LS RERRAHT R - 28T > EHIHIE R &
ERJTIH - BEEtATE ERNE L E EAEENCRBUR L E - 5N - BgataiE RS
UEBEHREFEEERNVREZRZUAREZE  BREHH g EERG TEEEK
PRV BRI B S SRR 2 A= R B EP T DI eie K gEthl
FUFEETan B RS - R 2 EMRRABRER CERITFEAN 2019) - &% > Abses
B BREE L SRR B B R AT R A B e S G TR AR AR T
AR KRB R RS 1 R R 384T -

AHTZEHIERA T © HTEEEREUR > BIEEERZ M5 SUE - B APRRIRE R -
HARSEE BRSO FTZEGNEI T - B Gt EErR b L S E ST alAy BB %
ARG (SR R YR e T i e - B — B0 — D IRt Sl E s - BURENME
FEAE R AR (5 - BGstiE BB L EE N A ESf L B R IEm R -
It - BB S R BB RS REE E R E T A B Gt B & R Bt i S - Atk
—2K - B at Bl R I 1 2 T T S A (IR B AR AN AR - R TR R R > I
BhEET G TR S T e E A B CR - BN AR > N E B APH TER
AR SR IER S AR - MR Gt A& R L E A R T HRERIA R PR &5
Rl FE R B (R B2 N By B A RE B BRI St - S St B B 1T LIRS
tEft Gt AT S B T A R Ay (2R A A ER RAERR A B - BN - B &ratal & RERH B 1L
BRSPS BE R AEER - WREMIREE Gt AR E B T AVHR
I o BB gt EliE R R L E R R PR (L S R AV o G TRl AE S B BRI 5T
SRRV - e EE T oE -

AW T N B GEE B NI BB (A SRR SRR > Rl B s Pl PRES T
B tEnE 2 Brik s ERR e i A B B N s B R P - E—-ERCEI T
R E R AIRIR T - R stA & RN B E R S Gt A s T E R - MR HRR
BRIk At TR - RS2 > BLERHNEREGEGNE AL - EgsTa
FitEET > BETEEREME I EFACAAERESR - BEVREREREHRE -
REHDNEERBS T B I EE S OIHARERR A B D5 1SRy P 0 B A
R Erataney e

AR 7E B R AR LB Ry OB [E BAEA R FE BER AT ~ b oTaRat ~ EeeAs R EAS

A ©
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2. SOk MR Bt FE (R A ST

2.1 BRI H SRR TR B S R RT

EEEE R HZE B G 2003 FARE SOXTEAMATHTE - ZREEEZHHRL 5T
s g e AR ERYE EHE - IR E B SRR IS E R > WHZZA
GHE BB E RN o EfEEREE N SRS R > G bE RN
et - HREOIERZBE > WL RE - RERREE - B 2011 F5L - RESmE:
BEEHZEY (HHESESY ) FMOSENEI PR EFTIEZEY - DEEAEDGEAY
& o [ - fRIE 2016 SEHVEEZR X 5 0ESE 14 R 258 | THIVIUE » &8 G ZORMSEHRHM
&~ RORESH - SEBMEERER » mHEREREIIES -

2RI > A 2017 R - B R AR R E R R R - sFEREIA
TREREHILFIZEY BB EENGEEYEEARREEFTIZEGNVEER
P75t - W E SRR EREREILM - IR S8l R KRR A T - #UE -
BECEB M2 - DIHECRHRESO I ~ LB TR B IR - 5o T A IRk R i T
AR - ELFR N ERERIHI AR ESIE T ~ EARERE MITA VR a2 ~ HERasE R iU
EAERTT ~ G GRTEIAR(E -« MRS - S L  T  IL EHSR A = e Py
TEHRA A > DIECR( SRRV IFIT GUAMIRLE - fEILRTIE T - MIRASRE VR EFTR
S FAEEGRTRITANRBIE SN B E R R IR R
aPfh ~ FEEM B RS ARV BREVELE - I FAERGERETAMETL
FERETRBIANERER > B - B R e sk s o DRI E
ALY IE I R BB SRE -

MEZ > EhFEIAXKEFRITEZEY > WILEE ARG HEEE SRRV - Ef=
WIEERR R R T - 0L S S B B IRGR AT REAR TSN - AT R 2 BRI AURR FE AT e
& - B REEENCAREFTZEGNEE B EEEE TR EBRERZFIMER
EAESy - A2 T BERECRIUFITIEEY  IRBEEMERERGHAME LR
it > EisHeE A L E B EE R BV EE A TIEE - 5 > WV ES
ME - WEEEE LT EEAEDEEE B A5 29 (1265 4 IR AV > B T B

AR IEE Rk L ETESMEIEN SRR o 2. EHERIHIEARIEZ B - 3. ST E RIEIERUS SR
AR~ EEITAEMRESR Y - EREHMA - Rt N E SR RS A ST R L BT - 4.
W EEE S EMAGZEH - 5. ERZEESITEMR RS - 6. ERZERHH - FHEdRitRE - 7.
SR BTEN AR AR E 2 AEESF - 8. SR GETAIZ 2L - MRESER - 9. 1175 - GatsRNElfE
BEEZER © 10. FREHHE A EEMBERE o 11 HAtb3E s E BRI E ~ EAEIH -
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i EEAF R EIIES - B A SGETR A G HER 8 G a Tl s E e - I6ET
TENEREERL 7 A A BRI S E | - RAJEESR > T E R T gatai & L
fESh » S — BB EAL T B s G T B & A B AL rh Ords BAF YR - A0 R R (L DAY
R AGeTH IR e

H_EAER IR AL - AERFER T RN EFT R A GRY » BRI EE e AR
Fr R o ehelimm - NIRRT e e R g et S E 2 B L S B E T B E -
HENR T A E AT I EAE 1S TR E RN A O E - BB AR E - B
ARG EE 2 2% -

2.2 HLEraHiie e & Bl 55 1 ST s B B e

B b SUAERET B ASE 29 655 4 JHIARETEOR by MO ] e B
ge Ao 12 B O U O A M S+ R TE IR AR R AP
FIBIIERERE - SBEMFISIET  BA Gt B B A 2 A O B A AL
FORRATT A 5 I 3 IR (Pomeroy 2010) » PRIt » AR/ BERT RIVALE » 1Eft
(P SR AU R 6 & A SR e A Tl TR AL S 2 P AR B R R T P
M - LUROHL SR T PO B AR (internal control material weaknesses) = (4] -
I SR B T A T R L P R A A I 7 B 7 R o 3 A 5 2 5
(TP R PP T ARG » DA (LS AR L L P 2 S £ T T
IEFRRAIES (Lisic et al. 2019) « B LATAL » BIr % 2 B MR (U B ACBR e i
& PR P R T (U A B AR -

Hastii &R EE N+ NGB - K% &t LI - B SEHE S 518
R EE PN BV GE I EERE R GKE - R G R EREHRT BT
B ER B RIS 58 G s TR S B AR (R EeR (E B N et E i AR sE e (B BN
Fot i E B S 2 ENE A AR S F 5 (Imhoff 1978; Firth 1981; Koh and Mahathevan 1993; Par-
lin and Bartlett 1994) - ML EFEHIT ST E BV £ 8 QTN BUT S8 Gt A%
Firis > EEtATER ATRE H B OR S R R - SRR 5 A B M e R v B A B B
FIERIESE (Dowdell and Krishnan 2004; Menon and Williams 2004; Lennox 2005) - {HE( /&
Bt S 2R S F SR A S AT S5 55 P A BRI A 1 28 IR S [RE B A T 8551 &4 T S =
B ETEIN 42 (Geiger, North, and O’Connell 2005; Geiger, Lennox, and North 2008) ©

[E]_EFTAl > FETEIEFATHEMA (BESGERIN ) bR HE I EFEERTE R
AUER SR » B SEFR LG at AR A ARl - IR ML MR SERE R B (S (A SR )
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BEECEFRE - A CREE 2B - & B gstai &R Z MBI EE
B SEBE Gt AT BB A BN - BN B &t & R MR I B B e
TEANBNERREIME LIS MVER - S R G taiE R 2 B E E H B g atan
BB BLHERE A E AGE » EET e R Ry AR (5 (BRI (45 T & STl
BEERBRAR  EEHRNBETEANEENBE - i EMrEswtBREEEEER
M RS EE RS R - E RIS EA R LR BT E T REZ IR (Beasley
et al. 2000; Firth 1981; Lennox and Park 2007; Parlin and Bartlett 1994) -

AMIMHE S - @AV s H A TR & 2 BRI B 1L E R fE (e 2R T
TERIRTHS RG-SR AR B2 Y B R R R U R G et R B - M TR B iR
#mAJJEE (Christensen et al. 2019)  JE5h - HHFY B EEtATEE 2 BN 1L H R H 2 & B2
R EESR b ~ BRI - BRI A AR RS S R R - DI ERNE G R R HS
FTEVERAER ~ WERESHEREHI DA B R SRR - (HH S RES0 fE (AR iR 1Ay B e Bl
B N B RSB S E A izt (Naiker and Sharma 2009) 514270 AR HES)
T BEstATERE ZBBE L E RN B SRR E AN ERE o R R T EES N T
VHESBE AR EK -

SRSt g E R o mAHEE  EREERHBGENERBIET - BgstiE
FE 2 B S s e RS G AT BRI & A - B TAT R E AL E R R
FHEFIE - 2R GRA BRI TEE - (B E sl B E X R e I EE
bR T #EAMI SRR I BEA BN EEE - BEGRENER SR EES - &
ZiElER AR R R AU EN - DR EF &R RSB
REE - MEZ - BEEsTEiB MR 2 EHE RHNAENERGHESTEER - B RER
B2 - THRURES SRES TS A AR R - R EsTAIE R Z B 1L & R R R T B4FHY
FEREER > HEMPREREE R, - SRR T A E A S i YR (Beal, Cohen, Burke, and
McLendon 2003; Christensen et al. 2019; Golen, Catanach, and Moeckel 1997; Naiker and Sharma
2009, Pfeffer 1983) -

JESh > Mnif and Slimi (2022) 5 H B EGHEA EZBIZATENE R - RIMERER
B R RS o RL > SRMEEN A BA G E E Z B 1L =R DR M B
B AR R - EME SRR S » 55— J7a - ARG we A H
FEREEHENEANLB R AR > AEstAiEE 2R =R R ER e Gt aiay R
WBOFESIEREREE - EAMEG T - BREFEEEALHIRG  HEERERIATH
sk EEZE AL > IE40 Gu et al. (2019) WHFErhdEH > GO fRiT SCRHCHTA # VIR RAT >
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Ml LB AP AVIER] - 1% - S E BSOEHIAR #EHY BEE M/ R RSN 15 2 [
[if - He et al. (2017) LA ER T35 Ry b5e e 5 0 SN E R 1A EE 2 Bl 81 E R i
ER G TERE L - RAEES MR EE T & E R - SR A
B LR NP R H Y A 4 T RS g T MEFI SR Y EE M (Hwang 1987; King 1985; Yang
1994; Pye 1965; Redding 1993) -

ElRERE T SRR Bt MREEEEA LT TEARERE - HIO REE
B L TERALZ A BAHE AL AT SRS E R > B 2017 £ 12 H 0 B b
NETPER 2% B TEIIZEY  MEEAETHRAE % M52 > FEE TR
BEWAERE - BEhEZFUbERBGIEHA T2 E > BgathiE R 2 Rkt AL E
A REN Ry i R 5 S B IR (L G 5 T R EY A BB (AT BB ARV EOK - (ARG AT
GETATHITHRE - DAEGE & ST AN e BB nlpE B B Ry AR i - s st e -
2aMM > [EER R R B EER D E Mie > Wit BRI ESE A g RIS T 2 B E 1L
EEHE - BIEERARRR G - R RETT S E TIEARAE MRS SR ERE - L
HEEME R Ao BIFEAD - R4t R GRHETE R 2 BRI E T E S Z S
FRE SR EHRCE RTINS > B e AL E R R B B PP RV HEE - BN RE (T
HEsTEE R Z BB E R T ETRERES - MM tR R S S A AL B TR
BHVERAT R > IR A e 2 MO EEERR - B st et e -
I AR BER AT

(it « HAT B AR Bl 7 17 35 E 5 o L T PEIE IR %

3. Woeiat

3.1 WFoeR Y Bl A gt B
WEWFRENET L E 2 EEEREOAEEE - EEHGEHE - WEHRERERL
R EAfRzER ¢ (Mills 1998; Dowdell and Krishnan 2004; Menon and Williams 2004; Geiger et al.

Y SRR FESS AR 2 O] (R R T A S R R T B R BB AR S o IR AT R S A A L R B A A
AE - BLESE » M7= Sl s 2 m (e £ 3 4 65 B SV SR 23 (Hanlon 2005; Lev and Nissim 2004; Mills
and Newberry 2001; Phillips, Pincus, and Rego 2003; 5EH{E ~ BEVUEREM(EE  2009) 5 b - Mills (1998)
BAEE L (2010) IR 22 BB AR - BR AT RERL R &) B8 A e S B R B BB B AK - e AR
TR 5 FAFR 7 S R A BRI 7= 1 G R B 4 B B EE R B RYRE (Armstrong, Blouin, Jagolinzer, and Larcker
2015; Lanis and Richardson 2011; Shackelford and Shevlin 2001; #A%&&E 2016) - # Kanagaretnam et al. (2016)
BEERTTE A (2019) FEEES IR 25UE HEst BV R -
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2005; &=EML  2010; Kanagaretnam, Lee, Lim, and Lobo 2016; Christensen et al. 2019; 5@ £ 75
FEAN 2019) FREAEE - Wt > B TR - AR ECRAEEEST 8 E et
ERAEBE > BRIFFTEIR AT A LS - FEBEHFTE AR AN BTHE AR IE R
W o A g ST BB AT R EVE T - NIL G TR st & PRSI B e
SHEERE e R E B EE N EEERS BB G E AT ES - B
BEHMBEBNEA - e ERRA R s e U E shria i @40 - TR
BRI AR G EL + I 2B MM SN A TR A M At SBT3 (B
REBE - FEH N EF S EEAA TN GETaI AL E N E TP EaHE R
2 RHEI Y EES RS -

4F b AWFSEHEE Ordinary Least Square (OLS) #5 (1) ~ (2) » EIEBUERATT

DA = a0+ aiAFID + a2UAFID + a3LEV + asMTB + asSIZE + asCFO + a7ROA
+ asTEN + aoBIG4 + a10DSEAT + ainDOWN + a12DUAL + a13LAGDA
+X IND FE+X YEAR FE +¢ (1)

BTD = o+ BIAFID + B2UAFID + B3LEV + BaMTB + BsSIZE + fsCFO + f7ROA
+ BSTEN + poBIG4 + p1oDSEAT + fitDOWN + p12DUAL + f13LAGDA
+X IND FE+X YEAR FE +¢ (2)

3.1.1 FEEE

AL (1) JEERREIEIEETE (DA) - #E )T UESF 1\ AU - SRAEHIER &
iE Jones 5 » 5575 B RER AN E P FIERMEE TS ERES T8 - MREEA T ERAEEES IR
RERIIE - RNILEREETEET > oy EZE MR (3) 2587215 2 (Kothari, Leone, and
Wasley 2005; Subramanyam 1996; 22 ZREAMTEL  2013) o AR HEEIZE D K B ghE il
oAl e 1 A R e 2 e TR AR B Y 5 = A2 8% (Kim, Chung, and Firth 2003;
Kinney and Martin 1994) » Rl AIHSEHER AR HUEEEH{E RSO MBS 8UE B 22047 » FHK
HEEF B FEAR -

TAC
A

1 (ASALES — A4R) PPE
:a0+al(_>+a2 7 +a3<
-1

) + auROA_| +¢ 3)
-1

-1

FREEEETET) 0 21 % 157 1 65-108 & | 75
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Hrr o
TAC = QHFESTE - REEESEN PR E SRR
ASALES =S AZE TR
AAR = FEURIRFRSE B AR
PPE =T RE LA
ROA = FURIAE & E I
A = i HAEERE -

A (2) EER RTIER (BTD) » #rE 5N IRAT B TS RERI AT - i3
BRSBTS OIS - NIELANTFE27 Frank, Lynch, and Rego (2009) ~ S {E40 > GRS
R (2019) B Wilson (2009) HYMGE - LUESHFT G FHFR ARSI A E A KT S
BUEERER (17%) HEG SRS > M DRI R T -

g Lty i A—
— v a=} — E z\_‘//—,\
BTD = [RETMBAT1E — S mp ) AT

3.1.2 FREE

A9 275 Naiker and Sharma (2009) ZER B %8 o T Bi 7T H A St Ai& R 2 &
UES (AR EE ARG EERE BB B1IES - AFID) K I1HEE - RIFFREPLA
HEENEITIEREE Sy AFID 28Ry e NS e I EEKE P RS EA
Fatili A AR EHAER - HitH R IrESEAEREE 285 - BB
et A G S AT ML © 1588 ST AT E A LS HE > » & A EET
Z BT E R RN P EE B > HHEMSETEITER - AIAFID & 1> BRIE 0 - {K
AR - AEHFETHER AFID oy HIIBUEAY (1) ~ (2) ZEZ % DA ~ BTD B & mHYRARE: -
FEAh » R IRNATEIR B Srss &t A BB A E B g staiE R 2 MIrE S (EE A EgEEn
&2 JERABR 1L E S - UAFID) » DIEMAE TR gstiiE R 2 R E1Ir=ESE - B8
SHETERE 2 JERAR I AT 2 BT S A N R A T

O FREIEETEI A S SAERYBEEE S ¢ https:/www.roccpa.org.tw/member_search/

7 Naiker and Sharma (2009) FHEA LN B 1T 8 & 16 47 Byl 1 S ot B8 7 B B g s i g i 2 a2
E - JERE RS E ST g AT AR 2 IS - FR SR g ST AT S A R R R
BIEE 2 T E B TR - WSS RIE R 2 T E B S F A U o R AT FTEE AR 1 S [E) I A
W B g e o BB S Fr A A S SR B & T e R 2 I B REIEE /D RISk - 5
2 RIRRERNEBIIEE . ER 7o BREGMERYE - FEFS G MEEmEgsiimER s
T E IR B S SR A A R e A R e e =AY -
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3.1.3 fEHIEE

KT 2H M E SRR N7 E A AR (1) (F RizmE % BB T © AL
R (LEV) & s BECH IRt M e S T35 DA 5 38 S (B B4 IR A1 IbRmk e 32 U P G20
(DeFond and Jiambalvo 1994 ; ZREESRHAMATE, 2013) - £ (MTB) = ELEF]14E (ROA)
(R A 368 BREO M FE ST B DL 2 T 55 A2 B THORIME Y 5% [Rl8% 1=) (Dechow, Sloan, and Sweeney
1996; Kothari et al. 2005) - {SEMIH (SIZE) # K SR BUBERA SR T A & i PR b 21T
Ry (Moses 1987) = FLJA MERT AU BA IR & AL Rl 2 I [E178 7% - B AR SIS RIS FH &R
& (CFO) Bz M B e A MBS V48 B HE 2 AR {% (Dechow et al. 1996; F A
ELMRFEL 2013; FFRGEIESH S 2018) © S8 ARTHIEOA L EST 8 (LAGDA) DAFZE %
AV ESTRUEERUR (Sloan 1996) - VUK EETHATEHSAT (BIGY) HIAEREAF N EE R E
56 P BRI ) 52 2 25 ) & B B BT By (Francis and Wang 2008) « #5388 & 51 Rli(E ] (TEN) filfz
FiT 7 A B B2 R B SRR I L ME R R s s B2 A PR MR FES T B2 (Chi and
Huang 2005) = A2 278 i LA 78 B 2 B B & B B W SR S e Y B B E B G A
(DSEAT) ~ FEHEF LA (DOWN) BILEACH 2 3 (T K (DUAL) 49 A (Dechow et
al. 1996; Vafeas 2000) -

¢ 38 U 62 75 B RH el 1Y SC Bk (Frank et al. 2009; Hanlon 2005; Lanis and Richardson 2011;
Mills 1998; Shackelford and Shevlin 2001; FRiERE  2016; FEEES « BEIVUBRELFKIZ T 2009; ff
HIHE  2009; PREJEELZERESE  2006) » A1 (2) eS8 r Bl B altan ™ + E0sER
f5 (SIZE) fx K - EFA% » ArA e JE TR AR B DR ERERIS TS - (B G RARBOR M #R
SRR R ERVERS - TEBUARCARYE & T » Kt ek frts - R - &fFEEE# (LEV)
s ZE - REBEEMEANAE S HIRBN TGS - (HEELERESE AW HERE I8
A RE A A aR DL R HUERE GRS » R AT 2 AEER B = AT TRt - B2
JEFIRE ST (ROA) B 10 » 2 BB B AA B TRHA AR - RCEDFE L R B RAEIE - B
RECR TR RN 2E - HARMA e Y EERRE I s - THIAH B iR 2= R 2 R4 - &EA
FBEAEZ Y  EHEIHCEIRR SRS 2 R ke - AR 3 (PPE) th
BRI REMIRZERAR - R IREI (e 2 2 E T SHR RG] - R SRR E R EE
(INTA) BA{EEH7E85E (RD) @ G2 ARER - KA I THAA SR & 7 S LR B8 S
=Y A 2 ERARAVAH R AR © BSERFEAN - RIHTTTIAE B GHIE (DSEAT) ~ &
FFFHLEEA (DOWN) ~ HEHIFEE SRR (DUAL) ~ #58G=TEI{ER (TEN) B &S
amfi (BIG4) DAFZEGIA SN A B~ BB A AE -

P S OB A A B o AHIZERMEY (1)~ (2) P E94 A FE 2 S i e 15
S - BT RIEEERR -
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K1 SBHFTER

DA = KSR < RO REG T THE -

BTD = MR B TSIk LSRR TS -

AFID = BHEstiERE MBI ES S 1 BRI 0 -
UAFID = HEstiiERE IEmB B ES K 1 GRS 0 -
LEV = WABRLEERE -

MTB = RS RERS TR LR R RS R I -

SIZE = BN E R -

CFO = BIIEHB SRR E -

ROA = MRS ARFFIBRDNE & -

BIG4 = WREEHEIEFEEZ L 1 BRI 0 -
TEN = BE AT AR RIErE AT -
DSEAT = HHEX -

DOWN = R AEBER DB AR S e -

DUAL = QEEERAEERANG 1 AR O -
LAGDA = ATHIER e T -

PPE = e bR GEERE -

INTA = ML EERLMEERE -

RD = WSS HBRDANEE -

YEAR_FE = SRR R -

IND_FE = EEENEHRY -

€ = IRFEIH -

3.2 FRAGENEL AT

ABIIELL 2014 45 2017 ERE L - FECERTRES - 0E B ETHEY
ST E A TR B » EH T St 2R A9 £ BRI (Taiwan Eco-
nomic Journal + fiff§ TET) ZOEHRE - SEBEEHISRBHATT © 5% « R MRII TS EORI BUE HIEBLES
Sk SEMERE | BT BIRARERTTEEOAE | Bk BIRECAEIE Y - R
5 g H RAY SRR SBREE A - QULEABIULRT - B 2 7 R
& Y PREA S 4,616 -

WHFEREAR Z SRR AR BN AR 3 » Hh3R 3 WAl BEREABZ A RERINZ
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®2 BAEEBE

2014-2017 £ L7 ~ B (AF] _ 8 ) 6,883
bRl OR e (188)
E2 N = VA T o (1,125)
ORI FEG T ~ BARR 252 ~ ety H R BRI R S s ERhR ok (954)
AR 4,616

M - BIEAZ RIS BT GER TE) Z 080550 3 3 BURAMH e AR DA DL+
T 32,591 EJEH > &9 REBEA 4,616 F2 56.13% - (LB AR B BEE (TEILE2 2R )
YI2ER T » LR 4,616 %2 8.92% o BRI 316 EMEE= > LY RAER
4,616 &7 6.84% o

K3 BAFEEXESH

FESEAE PESEAATR 2014 2015 2016 2017 Total
11 7KIe T3 6 8 11 13 38
12 Bih T 6 15 25 27 73
13 BB T 19 26 31 35 111
14 R T3 17 32 45 56 150
15 R 56 73 83 104 316
16 B oy EL A 2 4 8 9 23
17 =R 77 93 111 131 412
18 DR HEREZS 3 6 6 6 21
19 TEHE T 2% 4 4 6 6 20
20 e T 3% 22 28 38 47 135
21 BB T3 6 8 11 12 37
22 RE T2 7 7 9 12 35
23 BT 525 613 699 754 2,591
25 PeiyuE St 34 40 57 73 204
26 fisEZE 11 13 22 27 73
27 B 15 24 29 28 96
29 HPHE 10 16 21 22 69
99 FHA 29 48 60 75 212
Total 849 1,058 1,272 1,437 4,616
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4.1 Fdettieat

FEERUI ST BN R 4 - HR 4 WTH > FOAERESTE (DA) SP9% -~ T ArEoy
A4S Ry —0.0006 ~ —0.0021 ; I fiZ=F (BTD) S8 ~ g5y 5149 F —0.0286 ~ —0.0161 -
B BN 2.95% BS(E B Gt AT E E Z BB 1L 5 (AFID) & BEALE]4Y 11.22%
R GetE R 2 IERBE LB % (UAFID) - AN ERIENAFELR (LEV) 8] -
AL B o BIET By 40.69% ~ 40.56% 5 B (H S {EEE (MTB) ~FEa 8~ iz 8oy B4y F 1.88 »
1,40 HUH ZRH 8RR SE M (SIZE) V398~ i8R 15.39 ~ 15.14 1 2 5EiE 8
S E G L (CFO) P8 ~ F BT RIEYF 6.22% ~ 6.25% + HEMAR (ROA) V%] »

SN

F®4  FOLERET (N =4,616)

Variable Mean Std. Dev. Min 25% Median 75% Max

DA —0.0006 0.0806 —0.2906 —0.0424 —0.0021 0.0359 0.3275
BTD —0.0286 0.0711 —0.3084 —0.0511 —0.0161 0.0063 0.1524
AFID 0.0295 0.1691 0.0000 0.0000 0.0000 0.0000 1.0000
UAFID 0.1122 0.3157 0.0000 0.0000 0.0000 0.0000 1.0000
LEV 40.6883 17.3947 4.5200 27.4850 40.5550 53.1200 82.7300
MTB 1.8796 1.5765 0.4400 0.9350 1.3950 1.3950 9.7100
SIZE 15.3982 1.4629 12.5093 15.3732 15.1403 16.1853 19.9024
CFO 0.0622 0.1021 —0.3235 0.0104 0.0625 0.1213 0.3605
ROA 0.0309 0.0850 —0.3676 0.0048 0.0379 0.0757 0.2249
BIG4 0.8912 03114 0.0000 1.0000 1.0000 1.0000 1.0000
TEN 3.6358 2.0356 1.0000 2.0000 3.0000 5.0000 8.0000
DSEAT 7.5052 1.9001 5.0000 7.0000 7.0000 9.0000 15.0000
DOWN 21.0734 14.7347 1.5500 10.1410 16.4550 28.5050 68.2700
DUAL 0.3514 0.4775 0.0000 0.0000 0.0000 1.0000 1.0000
LAGDA 0.0001 0.0835 —0.2906 —0.0436 —0.0020 0.0375 0.3275
PPE 0.2529 0.1705 0.0022 0.1200 0.2286 0.3593 0.7341
INTA 0.0170 0.0422 0.0000 0.0003 0.0022 0.0102 0.2660
RD 0.0305 0.0450 0.0000 0.0025 0.0151 0.0515 0.2312

i AERUERAT A 1 FTE I winsorize 2B 1% 1 99% ©
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85 R By 3.09% ~ 3.79% § R i LL (PPE) EA98Y - rinfir ey HIL Ky 25.29% -
22.86% ; S SLL (INTA) TA58] - R85 HILIR 1.70% ~ 0.22% ; HFEESLL (RD) F
$ ~ cR Y BICI B 3.05% » 151%  YAMEATRES HAPT A2 1 (BIGA) L% » 49T
= 4989% ; FEREEEIETEN (TEN) » TAIiE » £93.64 47 : TEFIELR (DSEAT) » 45
i - 497.5 fir : EHFRHRELR (DOWN) » TR » 49 21% ; MEHFERFE (DUAL)
%7 35% -

4.2 VIHERNE

ARG A A TG 53 By ok LTS T4 B 1L 8 (Non-CPA) ~ HL@r s ifi g > Ik
BB L E S (UAFID) o B s ifiss iE 2 BB 1L 88 (AFID) 2 ={EFHEA - 4y RlMEfT
TBETHEA Y PAIBEERRE - 25 2B ERET - BN KB Emr g #
3% (Non-CPA » fBifir 1) » BE(EEL &2 B MIBHE I, 8 E (AFID » fif 2) - BIB(EH
T SRR B T # 2 (UAFID - MMl 3) 203 » EAAGREL B (MTB) &5 ~ £

®5 BRERFHEHTFHHEERE

Non-CPA AFID UAFID
(N=3962) (N=136) (N =518) Diff Diff Diff

Variables (1) ) (3) )-(1) (3)-(1) (3)-(2)
LEV 40.687 40.501 40.747 —0.186 0.060 0.246
MTB 1.856 2.187 1.978 0.3317 0.122° -0.209
SIZE 15.355 16.050 15.553 0.695™ 0.198"™ -0.497""
CFO 0.060 0.092 0.073 0.032"" 0.014™ -0.019”
ROA 0.028 0.065 0.043 0.037™" 0.014™ -0.022""
BIG4 0.888 1.000 0.886 0.112"" -0.002 -0.114™
TEN 3.595 3.816 3.898 0.221 0.302"" 0.082
DSEAT 7.458 8.088 7.712 0.630"" 0.254"" -0.376"
DOWN 20.929 22.114 21.907 1.185 0.978 -0.207
DUAL 0.351 0.316 0.365 -0.035 0.014 0.049
LAGDA 0.000 0.006 —0.004 0.006 -0.004 -0.01
PPE 0.249 0.253 0.283 0.004 0.034" 0.031"
INTA 0.017 0.027 0.011 0.009" -0.006"" -0.015™"
RD 0.056 0.023 0.044 -0.034™" -0.012" 0.022"

P BBEUEF AR | AT winsorize 1% F199% 7 T R HIRKREEE 10% ~ 5% ~ 1% HETHERE K
HE o ¢ (EFRESLE B SLME (White 1980) ©
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SEM (SIZE) oK ~ it & (CFO) &5 ~ BAERMIR (ROA) &5 ~ HHF X (DSEAT)
W%~ BRI (RD) 870 - BE - HENEER GTAEE 2 JERBi 1 E S (UAFID »
fifi 3) > LA EataliEE 2 BB E R (AFID > (L 2) {3 > Hob SRRy ~ HE
R AR - BN g R RES A 2 BT - EER R - BER
(PPE) #55 ~ MEEE (INTA) (& ~ HFEESZH (RD) 5 -

4.3 HHEATRE T

AIFE 2 Pearson FHEA(GEIF L 2 6 - BEBHWIL O8I TS E G HEIE R
Z AL S (AFID) EAEGAMEER T8 (DA) 2 SAHRBIECREZ AT REE /K4E > 17 AFID B2
WAt e S BEE A E A Rl - R Esta&fE 2 IERIN 1L E S (UAFID) JREL Ealigsst
o B U B R E BRI I o FL2C - B IEST RS - I % - P B BT A R
HEIG/NR 0.3 1R AR SR ARIN - (variance inflation factors) £5/)Nit 10
I FE4R M (multicollinearity) [FREN = (Kennedy 1992) ©

4.4 2T

RTENECEETEGTAERE ZMBBIIESER 6P EMENMEHE
HEBEERAITR - APTRLCRE ST EE 2 B ESEEA LS et Eags
R E 2 BEME 0L 5 5 (AFID) HUMBARZE - REIRHR G B G et Al & 2 JER 1L
(UAFID) HSERE - B T RA G TR R Z BB 1L R S & bR m) LB m TR REATR
BREAANE > N2 HBEWFBEEAMRBAEE BUE ~ Ao B BT EAI LU
A HEEAS AR

2 7 22 M iz (1) 7 % JE 9 0% DA B > 57 (1) 2 Adj. R %5 07863 » F L 5
164.65 » 72 1% HEFE /KA - Hoh» AFID 2 fhEtH{&80 & —0.0079 ~ t {H B —2.96 » 2 1% FEE
K3 5 UAFID 2 fl5 (48005 —0.0004 ~ t {5 —0.20 » i 10% BB K REBIES
S T 25 T S TR A 0 8 T 4 Z R 0V S R PO
WO R SRR - Y WIBE IR - N SR R
G HNEIRIAE - 1L B G B AR R AR G AT A RS
T EEA RIS o M S TSR S BAT L (Christensen et al. 2019; Naik-
er and Sharma 2009) - FEZEFISEBIE A B3 BIB (SIZE) - ASEER (LEV) - B F{EE:
(MTB) - HEEHHIZ (ROA) B8 DA B TEAIR - (RFHBRA - RIS RRE - B
MBI 1 B3 - 0 DA 5 WM T BSOS E 4R (CFO) BIFEigo Rtk
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FE I BENGMEEMERZMT

DA AFID UAFID LEV MTB SIZE CFO ROA
DA 1.0000
AFID -0.0103 1.0000
UAFID 0.0024 -0.0619° 1.0000
LEV 0.0523°  —0.0019 0.0012 1.0000
MTB 0.0088 0.0340° 0.0222 —0.0489° 1.0000
SIZE 0.0060 0.0777° 0.0377 0.3302°  —0.1048" 1.0000
CFO -0.5587" 0.0510" 0.0388"  —0.1691" 0.2186" 0.1488" 1.0000
ROA 0.2019" 0.0699" 0.0490°  —0.1753" 0.2367 0.1992 0.5879 1.0000
TEN -0.0065 0.0154 0.0457°  —0.0132 0.0303" 0.0136 0.0598° 0.0593"
BIG4 —0.0246 0.0609°  —0.0059 -0.0364" 0.0237 0.1141° 0.0972° 0.0833"
DSEAT  —0.0427 0.0535" 0.0388" 0.0365" 0.0178 0.4279° 0.0705° 0.0455"
DOWN 0.0072 0.0123 0.0201 -0.0186 0.1177° —0.1184" 0.0384° 0.0610°
DUAL 0.0145 —-0.0129 0.01 -0.0327°  —0.0032 -0.1319°  —0.0347°  —0.0377"
LAGDA  0.0643" 0.0131 -0.0172 0.0762°  —0.0357 0.0367°  —0.0635 0.0159
BTD 0.2219° 0.0094 0.0122 -0.0451"  —0.0608" 0.1826 0.2995° 0.6363"
PPE -0.0649"  —0.0003 0.0630° 0.0945"  —0.0849° 0.1323" 0.1455"  —0.0619°
INTA —0.0549" 0.0392°  —0.0497°  —0.0418" 0.1404° 0.0527" 0.0037 -0.0583"
RD -0.0358"  —0.0456"  —0.0477°  —0.2645 0.2028°  —0.2014"  —0.0400°  —0.0933"
TEN BIG4 DSEAT DOWN DUAL LAGDA BTD PPE INTA RD
ROA
TEN 1.0000
BIG4 0.0425"  1.0000
DSEAT  0.0294°  0.0379°  1.0000
DOWN 0.0442°  0.0341°  0.0880°  1.0000
DUAL  —0.0092 —0.0548" —0.1501" —0.0598"  1.0000
LAGDA  0.0198 —0.0105 —0.0104  0.0000  0.0149  1.0000
BTD 0.0234  0.0215  0.0465° 0.0146 —0.0078  0.0274  1.0000
PPE 0.0000  0.0151  0.0980° 0.0003 —0.0473" —0.0637" —0.0217  1.0000
INTA -0.0059  0.0448"  0.0477° —0.0162 —0.0261  0.0037 —0.0997" —0.0911  1.0000
RD 0.0167  0.0735" —0.0866" —0.0683"  0.0503° —0.0404" —0.1243" —0.2140" 0.1366"  1.0000

FE o REBUESE AR 1 o T RFR 5% M TR K o
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’7 SEERZRABEIIERRAREEET B ZRAR

(1) DA (2)DA>0 (3)DA<0

TR T EREL t 18 flEHEREL t{H fhEHEREL tfH
AFID -0.0079""  —2.96 -0.0110""  —2.95 —0.0008 -0.30
UAFID —0.0004 -0.20 -0.0002 -0.08 0.0010 0.47
LEV 0.0002"" 3.89 0.0001” 2.24 0.0001" 217
MTB 0.0018™" 3.27 0.0047" 7.82 -0.0007" -1.70
SIZE 0.0017"" 2.94 -0.0005 —0.72 0.0037"" 5.14
CFO -0.8691""  —60.95 -0.7645""  —46.24 -0.6243""  —16.98
ROA 0.8066""  46.99 0.7063""  27.33 0.6065"" 20.24
TEN 0.0001 0.41 0.0000 0.01 —0.0001 —0.04
BIG4 0.0001 0.04 0.0002 0.45 —0.0001 -0.32
DSEAT -0.0003 -0.89 -0.0007" -1.71 —0.0002 —0.38
DOWN 0.0000 0.48 0.0001 1.16 0.0000 -0.33
DUAL 0.0010 0.80 -0.0001 -0.04 0.0019 1.18
LAGDA -0.0182° -1.73 -0.0165 -1.58 -0.0277" -1.92
Constant -0.0316 271 0.0349™" 3.08 -0.0617""  —4.41
N 4,616 2,235 2,381

IND_FE Yes Yes Yes

YEAR_FE Yes Yes Yes

Adj. R 0.7863 0.7545 0.6075

F{E 164.65" 98.67" 37.16"

P SEEUEF RS | FTEEEEEUE winsorize T 1% F199% o "~ T T M HIREREERE 10% ~ 5% > 1% SEEHHEE K
HE o t {E R R AV P 2 A5 (White 1980) ©

FT# L DA B AMERE - (ARIEST A B LR S AR B N R R0 S IV T8 72 K DA 2 EE
Btk o baltah 525 Bl e 28 3R AH L (Dechow et al. 1996; DeFond and Jiambalvo 1994; Ko-
thari et al. 2005; Sloan 1996) -

T 2L (2) Fs DA > 0 2 FREAEERGEH » 1AL (1) 2 Adj. R* J5 0.7545 - F{H Jy
98.67 > £ 1% HE/KAE  Forfr > AFID ZfhEt{A %0k —0.0110 ~ t{E Ry —2.95 > 2 1% K
#& ; UAFID [FIFEARZE 10% BEE/KHE » (RIBILE SRR E 2558 G 5 TRl i AR HoAth W
TR 17 A AH PR R RE AV b SE A FH B MR e B EF s &R - BIRZ T > R7T 2
TR (3) AIZDT DA < 0 Z FHEAEERGS R 58U (1) 2 Adj. R® 5 0.6075 » F {H)% 37.16 » 2
1% BE/K%E - 2> AFID Zfliat a8 & o (EAREREE/KCE © UAFID [EfRRZEGET
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B/ > BB E SR B %8G 5Tl 5 A AR A R 8 17 3 A R A R
L SRR QU R ek

* 8 BUNE SRR AR 2 I EEN > B E e BN RN M =R TR E
ECFHFRAR A « i3 7 AR (2) 2 Adj. R® By 0.4705 » F {H 5y 62.64 » 2 1% B /KA « H
1o AFID Z {5t (R % K —0.0108 ~ t {H fy —2.22 > % 5% BEE /KA  UAFID Z {HETH AR R
—0.0027 ~ t{H Ry —1.09 > REEFZE /KA - AFRBILE SRR B S8 G ot iS5 AT HE
T At o e A 7 2 A S R RS RE I A SR A R B AR T %y - SERFERGR - TS 2>
EETES LI E > FBEIIES  FRENEER SBEE A R TR
brEA I > 0 b B e ST E R A A\ B AR HEFTAEEFHI(EE &SRO - B

K8 FEMERCRBEIESRMRERZFRF

[ 8 = BTD fhEHRE t 1
AFID -0.0108" -2.22
UAFID -0.0027 -1.09
LEV 0.0002"" 4.01
MTB -0.0093"" -10.38
SIZE -0.0007 -0.96
CFO —-0.0494™" —-3.46
ROA 0.62317" 35.64
TEN -0.0002 —0.40
BIG4 -0.0057" —-2.41
DSEAT 0.0012™" 3.01
DOWN 0.0000 0.00
DUAL 0.0032° 1.89
PPE 0.0124"™ 2.62
INTA -0.0303 -1.02
RD 0.0017 0.20
Constant -0.0201" -1.69
N 4,616
IND_FE Yes
YEAR_FE Yes
Adj. R’ 0.4705
F{H 62.64""
RE SRBCER R | FTEEEEIES winsorize 2 1% A1 99% « T 7 " S BIREER 10% » 5% » 1% HEHEEEA
HE ot B Ry S ST M SR (White 1980) ©
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ST AR BRI B o FEFERIE T SR A R (LEV) ~ BESRAR (ROA) ~ HHEFX
(DSEAT) ~ g F5axffi 5 EL (PPE) BBl BTD BAE (EAHRH - (AR BARASERERR « JEAIM: - &
YR E AT ER TSR - Aiis BTD ; HIRZN » RER KM (MTB) ~ FUX
% (BIG4) 226 g em & (CFO) » 81 BTD B &R » Fulish B2 il Aioess
IIFE{EL (Frank et al. 2009; Hanlon 2005; Lanis and Richardson 2011; Mills 1998; Shackelford and
Shevlin 2001; 5EELEESEE  2009; [HEAME  2009) °

4.5 FEYMI T

4.5.1 BEENER ZRAMBIIESHNEINRZZE
R THEFR S ZEEREUT > EOEBERGHHATERE LB IES  HESHBEXR
(R BRI S5 5 P < ACBREARNE, - DASE B Eathli s &% T0F - NIt Rt E B AR

v
P

BE - RBEEWREL - EGtAIEA 2 E A 2 - Sae il g s
136 2 E B s B 2 FERE - DU AL » T B35 5T s 2 JE B K ¥ (Audit Report
Lag > ff# ARL) JE /) (Habib and Bhuiyan 2011; Knechel and Sharma 2012) » [H It » AWF5E
HE SPGB SR E R R E R R F B T R DR E R R E B 2 HER
A B BT S a Al 8 - WEEER T - DiEsEFitmE - HE > HRNEgstiiE
JFE 2 R B L 5 B (R i B A0 58 I & s TR I P BR S 8 - 155 RE 5 B A S L AR st
(o] e 1 S B BT G R T B AR LAY MR S et Bl TR S SRR - A
PL» AT S E AR EHOE P - B R Gsta &R 2 B E B E G Al B
I > B g i B AR S BATER A8 - MRt G ataner E fos i =~ (2 - B
EETEETEARCR 2 EE BTS2 EREOR D - AR R 2
std H Z R B F8ER - 275 Jepith st ay A BRI R B B S e R R B 1
Fal S ERE R o8 WA (4) 40T -

ARL = yo + nAFID + p2UAFID + p3FSW + paMTB + ys BIG4 + ysGC + y7SIZE + ysLOSS
+ yoEl + y10CFO + yn1AGE + y12EPSUP + yi3ZMI + XIND FE +XYEAR FE+¢e (4)

A (4) FEER MR T IS 2= (ARL) » R G2 B E UM R G TS
WHEF R ESEMH 2 K% 7 (Ashton, Willingham, and Elliott 1987; Knechel and Sharma
2012) » i 2E AR FTIERY (4) G AP S8 8 Ry 2 S 1| BALAE T 1) 2 il e S 8 (Asshton et
al. 1987; Bamber, Bamber, and Schoderbek 1993; Carslaw and Kaplan 1991; Davies and Whittred
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1980; Knechel and Sharma 2012; Ng and Tai 1994; Whittred 1980) o

ROBTRECEBERGMER 2B BIIEER > SO EFIRELEER
B - Hg 9 AIAIMAL (4) 2 Adj. R® B 0.0895 » F {E By 15.42 » 3 1% $AE /KA - Hrf > AFID
ZASEHERECR —1.8104 ~ t (B Ry —1.85 > % 10% B 7K#E - UAFID 2 gt 4808 0.2903 ~ t{H
Ry 0.55  REBEFEKE > RREBILESHNIEE EEGETAIEBATT > BREM i hEH
ETHREAVIEERE - MEZ - BBHVBILES - [FBEI 4 B SRR A KR LR
brsA A > h0 b B EETATE R A A\ B A EFTA E TS ERSOR - e
ZITAFRVRERELE - (LA - ZERIEBCZ (LRGSR B AT 5T —2 (Ashton et al. 1987,
Knechel and Sharma 2012; Whittred 1980) °

®9 TIMERZEIERHERELEEZRRF

[ % = ARL fHEHREL tH
AFID -1.8104" -1.85
UAFID 0.2903 0.55
FSW -0.4250 -0.39
MTB —-0.3490™" -3.52
BIG4 -1.3096"" -2.98
GC 536337 3.55
SIZE —0.7744™" -5.21
ZMI 0.9637"" 5.82
LOSS 1.1889™ 2.69
EI -0.3824 -0.42
CFO -9.2436™ -4.81
AGE 2.2022™ 6.93
EPSUP -0.1876 —0.54
Constant 86.0869"" 29.81
N 4,616

IND_FE Yes

YEAR_FE Yes

Adj. R’ 0.0895

F{H 15.42

FE 0 ARL = &3 MEE R R H B RS Hi KRBk 72 5 FSW = ARG R BT AR 1 - BRIk 05 GC = #HIEIHE
A A SRR EE AR 1 TRK 03 LOSS = iRy 1 - TWHIR 0 3 Bl = & EUS A Seer 3 I Al
BT EIERCH MRS A 1 FAIKy 05 AGE = BOZ ARSI E AR B EPSUP = H AN 1 - AR 0
ZMI = BEEEFREL (Zmijewski 1984) ; HARSHOE AR 1 o B e winsorize % 1% F199% <~ 7"~ ™" 4>
BIRERER 10% ~ 5% ~ 1% FEFHHEE/KAE o (B Ly aiis s R B MRS SR (White 1980) ©
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452 B RBERULZFTE

AT AR R P L e AR R R IR B e B T R R g 2 E > FEAW
FIIREIIE R 2 E SRR R AR ERTZR Y > CREMRKEFITZAGZ L
i SEAREARTESR - IS RREFIERG ML EEZEFITERE - HERE
FitZ B G 2RI ERTHERT AR GHES - RNILAMTE 28 B g tai& R 2R
WIS (AFID) Bl datZ A g EM (AC) 35k » WA AL (1) B (2) B3
TG - Do TE A RIIEFTZ AR - BsTAiEE 2 BB 1 EEHNEF
sTanERTR BN G E SRR F TR AU EMARTER -

FH#% 10 £y Panel A 5] K1 » AFID Z ABUAE S AT RERT B JFAG(E (I 1) BELIE R EOR
PEREETE (ML 2) hEE v > BRESER 80 1f] AFID 82 AC Z3FRIA Z AR B -
PEEERAFE Gt A& fE 2 BB E B EN OB B RSN E AR R
HOAMEIE B AGBEERERORIIFNZERGMAER - 5n—H > Bg:tiiE
JEZ B L S N B R A M ESTIH B Z o s R o (ML 3) » AFID JRAREE - 3%
GERBLT SRS w2 ARAGETAERE ZBB I EEHN AR MEF R R IEY
£ - 240 AFID 82 AC ZA3OGRIAZ (BB & » (ARERFEAEB LA ATEE ZRHREE
VEHRZ NIRIIEN R EGE e G A T RFF R R o DL ESRET
B SRR Gt E 2 R A 1L T SR > 15 DURER K B (F) LSRR HORMEERTIH H
Fr o AN 1L T2 B G HH AT (A A & -

% > % 10 Panel B ZffZ2 R PEUR > AFID (AU RERE ZBEEE > T AC Z
GEEE HE - RREGTETE R Z B8 15 50 G S B ESOR DA R A 722
R ARMEBEARIEANZEGE > FrZBEGHNUTEREA TR BERR -

453 BEtMBEZABBIEEANHNETRECTE

AW FE 2 FHIFAHEARLE DL SEE GRS R R 1L =S (AFID) F Rt - AFFERt
A B TEE R 2 B E S GBI E SRR K ZH oL (AFID%) > M EHT a1
AL (1) B (2) - DIBERIE L E SIS RS HHEE SR A 2 - & 11 Panel
A ZFESHETRREREE T - M (1) 2 Q) BUR > EgstiiEEZ eI ES S H5
bbbl > FORMEERT SR EMK - 5 AR E R MK - T MR e E R
Al > ((REGRHATEE Z BB AL = H G OGS - e L e MR EE -
REINIE A FERR > FERT B R HE o 3% 11 Panel B Z WA 2 BAIREUR - E G EIEE
Z BRR L SR 2 T oy LS o BRREH b A SRR PG 72 SR 1T R B E B B A A A
BRI B & S TR R Z B L S o Lh 2 A SRR B AT 2Ry L 45 FAHTT -
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®10 SEHMBEECEABEIES FHEESRIHTHESRECRE

Panel A © FtATERE 2 BB BT EE - FitZ B GROTEE BT # > &
(1 2 3)
Variables DA DA>0 DA <0
AFID -0.0054" -0.0115™ 0.0038
(-2.09) (-3.51) (1.18)
AC 0.0017 0.0019 0.0013
(1.27) (1.21) 0.75)
AFID X AC -0.0059 0.0014 -0.0101"
(-1.16) (0.18) (-1.95)
UAFID —0.0005 —0.0004 0.0011
(-0.31) (-0.18) (0.49)
Controls Yes Yes Yes
N 4,616 2,235 2,381
IND_FE Yes Yes Yes
YEAR_FE Yes Yes Yes
Adj. R? 0.7838 0.7425 0.6032
F{E 172.4735 82.7729 32.7830
Panel B : Ga1 A& Z BB AT HE - FilZEGRITEE R AER 2 &
Variables BTD
AFID -0.0061
(—1.14)
AC -0.0044"
(—2.22)
AFID X AC -0.0155
(-1.39)
UAFID -0.0029
(—1.16)
Controls Yes
N 4,614
IND_FE Yes
YEAR_FE Yes
Adj. R? 0.4387
F & 63.9344

o BBECERRE | PP EEE S winsorize & 1% f199% T~ 7
HE o t (B Ry S BB B M2 AR (White 1980) ©

TIRIRIRER 10% ~ 5% ~ 1% ffE TR
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® 11 FHAEBRCZRAMBIESE A LHEHREZRE
Panel A © EatHATERE 2 BB EE H oSO B 28

() 2 3
Variables DA DA >0 DA <0
AFID% —0.0118"~ -0.0181"" ~0.0063
(—2.00) (=2.72) (—0.81)
UAFID —0.0001 0.0002 0.0012
(—0.05) (0.08) (0.55)
Controls Yes Yes Yes
N 4,616 2,235 2,381
IND_FE Yes Yes Yes
YEAR_FE Yes Yes Yes
Adj. R’ 0.7837 0.7424 0.6033
F1{H 182.4641 87.3006 34.7941
Panel B : E&tATERE Z BB I ES H bR =R 2%
Variables BTD
AFID% —0.01337
(—1.51)
UAFID —0.0032
(—1.06)
Controls Yes
N 4,614
IND_FE Yes
YEAR_FE Yes
Adj. R’ 0.3959
F{H 49.1010
AE 0 HBEGER AR | A EHEEEE winsorize % 1% f199% o "~ 7~ T pRIAREER 10% ~ 5% ~ 1% fia HREK

HE 7 AREREE 10% HEREEEZIKIE o ¢ B R A S B M SR (White 1980) ©

4.5.4 FRMEREETBEVEHEZ A

AHEZERS BRI R PR T DIEA VR B BUR G E(F R st 8 2 AEEBSN - TN
B SY B IE [ B & (R AV A VERERH B - IR AE P AR 72— 20 IO M e TR AR (E &
IER[ALZ SRR BB E (RS0 K ABSDA) H#ETTo3HT > DUNIEVE A SIS (LR E 1L
HE  RAFBIIESETRBEIIES ZEES - SNARRF R T RN -
=12 ZMM (1) BUR - &SRB ERBEIL EEER > SOMEEST B @R ERE - ARE
ESEA G A Z BB E By - HRAR 1 5 G S R B e S R e S TR
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mENTE

K12 EIMEECRABEIIESHIREESBRBHECTE

ERgstmEHEMmER T

Q) (2 3) “) (%) (6)
Variables ABSDA IDA >0 IDA < 0| ABSDA IDA > 0| IDA < 0|
AFID -0.0069"  —0.0115"" 0.0008
(-1.97) (-3.17) (0.29)
AFID% —0.0067 -0.0194"  0.0065
(—0.87) (—2.83) (0.84)
UAFID -0.0026 -0.0011 -0.0014 -0.0023 -0.0006 -0.0014
(—1.06) (—0.50) (—0.63) (—0.93) (—0.27) (—0.63)
LEV -0.0000 0.0001" -0.0002""  —0.0000 0.0001"  —0.0002"
(—0.31) (1.95) (—2.60) (—0.29) (1.99) (—2.57)
MTB 0.0069""  0.0065  0.0019" 0.0069""  0.0065"  0.0019”
(8.34) (6.00) (2.07) (8.32) (5.97) (2.06)
SIZE -0.0045""  —0.0003 -0.0036""  —0.0045""  —0.0003 -0.0036""
(—6.12) (—0.37) (—5.26) (—6.15) (—0.41) (—5.29)
CFO -0.1339""  -0.8224"" 0.6341""  —0.1340"" —0.8225™" 0.6340""
(—5.04) (—43.42) (16.46) (—5.04) (—43.44) (16.46)
ROA -0.0129 0.7357""  -0.6318""  —0.0132 0.7356""  —0.6319""
(—0.44) (25.89) (—20.72) (—0.45) (25.88) (—20.74)
TEN 0.0001 0.0002 0.0001 0.0001 0.0002 0.0001
(0.23) (0.52) (0.35) (0.22) (0.51) (0.37)
BIG4 -0.0031 -0.0004 —0.0007 —0.0033 —0.0005 -0.0007
(—1.00) (—0.15) (—0.27) (—1.04) (—0.21) (—0.29)
DSEAT -0.0004 -0.0008" 0.0000 —0.0004 -0.0008" 0.0001
(—0.74) (—1.95) (0.12) (—0.77) (—2.00) (0.14)
DOWN 0.0001° 0.0001 0.0000 0.0001" 0.0001 0.0000
(1.76) (1.52) (0.02) (1.78) (1.53) (0.04)
DUAL 0.0001 0.0002 -0.0022 0.0001 0.0001 -0.0022
(0.05) (0.10) (—1.39) (0.04) (0.05) (-1.39)
LAGDA 0.0136 -0.0163 0.0290" 0.0136 -0.0166 0.0289™
(0.85) (—1.36) (1.97) (0.84) (—1.38) (1.97)
Constant 0.1059™"  0.0316"°  0.0622"7  0.1065"  0.0334  0.0618"
(8.23) (2.70) (5.06) (8.27) (2.88) (4.96)
N 4,616 2,235 2,381 4,616 2,235 2,381
IND_FE Yes Yes Yes Yes Yes Yes
YEAR_FE Yes Yes Yes Yes Yes Yes
Adj. R? 0.1225 0.7498 0.5986 0.1222 0.7497 0.5987
F{H 13.0594 73.0455 30.8448 12.9874 73.1204 30.8487

B SEEUERERE 1 P EEERECES winsorize T 1% f199% o~
AE o ¢ (B Ry R B B VB MR 2 5 R (White 1980) ©
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MR > RIL SN EETIEHE 2R EH - P REOMM BT & D BB
HUESHE (B 2) R A BHEEEE (7 3) MECEER - R omes Rl - B EE Y
TR S IS E RS A B &R o IEAh - WL (4) ZEERGERATRUR - HEARE
BBIIESE 2 H oo LB TIE H 2 SRS R ER B ERAR AR - (R A o BB A MR RER T B
IS8 FUEBHEN R R (SREURIRIL 5 ML 6) - RIS SR BB R E AT 5 7y
EEBls > B HIIE A S T B AR Z BR0F - ARETERINI AT DU AR AR SR AR - & B athl
B 2 BRI R LE BRGSO SR E R A RS ST R 0 D
BN FR S & ERAT Ry -

455 GEETEECRAMEIESHEERGEIECRE

AW e ELER Z FST o0 E BEUE DIBOAVERES T 8 R LB - W3R E ST
STRIE EREB 1L BT - ERE B R ST A e 2 RrE i > R B gathilZ &
fIAE - MR BSEET R R E T - POARETT > AT RE S EHEE R EEERS
— (T Z R - AWTFEZ5 Roychowdhury (2006) 75 PUZH T & RS HEH 1L
AR (1) Z FESE B (55T - CLVUIEFEAR T Al R B E & B 2 AR IR (REML_AG-
GR) ~ F 2 # il E (REM_ABCFO) ~ B A ENA (REM_ABPROD) ~ K FH A
it (REM_ABDISX) © By T HGER Z 0T » AWTFE (Gt R 2 ER & E (REM_AB-
CFO) R FEH AT H (REM_ABDISX) i > 775 EL (-1) - HAEME - RRAFEEHE
HEITRENE HAE DN -

2 I3 ML (1) B8R BB SEIBERB R T =BT - HAER Y BE R E TR K -
il (2) ZEM @) P iR EE e E ARG S > B ORI ES
R > RSEFIF R BRI E R LA E A ETE B R EE 2K - DLEFESN
HFGERBUR - SRS TR G EE Z B EI L E R - HaEZ AR AR ELTTZ
KEpBREEVHBE - DUREERETEERENER -

4.5.6 TSfRMOBIE

45.6.1 BETMERBES TR

AR A RGN B RGeS E I EE R - T RAERER 654 %
AR SR 3T o 2 14 Panel A Z MEREEREUR - FERANB 1L E F 2 (SR AHE ST IERH
Bri L s 2 RIS - SERE Z BOAMERERT B ~ & eRiE EER IR Z SORME R B ER
& o ZRIME B ER A T RE 2 BORMEES TR & - L) - Panel B Z HEREERIRET >
MHER LIRS - I ERB AL B SR B - IS REA
Wt9EZ EEAGR ATEE R 2L
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®13 EHMBEECRABEIESHEERGEECRE

(1 (2) 3) 4)
Variables REM_AGGR REM_ABCFO REM_ABPROD  REM_ABDISX
AFID —0.0459" -0.0070" -0.0243" -0.0148
(—1.69) (—1.99) (—2.31) (-0.73)
UAFID -0.0150 0.0020 -0.0124" -0.0038
(—1.23) (0.90) (2.22) (-0.48)
Controls Yes Yes Yes Yes
N 4,471 4,471 4,471 4,471
IND_FE Yes Yes Yes Yes
YEAR_FE Yes Yes Yes Yes
Adj. R’ 0.3163 0.7029 0.2295 0.0926
F1{H 42.4257 154.7768 31.1634 7.0426
RE AEECER R | SO winsorize 7 1% F199% « T+ T T S BIRKEERE 10% » 5% + 1% it EEE K

AE o ¢ (B Ry R s LB U MR 2 5 SR (White 1980) ©

R 14 AEHMERZEIERE ZEAA N
Panel A &5l E 2 B 17 25 SR Ll D M B S B e s SR

(D (2) (3)
Variables DA DA>0 DA <0
AFID -0.0064" -0.0119™ 0.0027
(—2.06) (—2.78) (0.68)
Controls Yes Yes Yes
N 654 319 335
IND_FE Yes Yes Yes
YEAR_FE Yes Yes Yes
Adj. R’ 0.7566 0.7041 0.5562
F1{H 39.8862 21.0991 -
Panel B : EE1AlE FE 2 BRI & 17 2 Sh B f 22 B 7 Al a5
Variables BTD
AFID -0.0111"
(—1.90)
Controls Yes
N 654
IND_FE Yes
YEAR_FE Yes
Adj. R? 0.2709
F1{H 9.3977
A AEBUER AR | FTE IS winsorize 7 1% F199% o T T T A RIREREER 10% ~ 5% ~ 1% #iE HEEE K

AE o ¢ (B Ry R A LB BB MR 2 5 SR (White 1980) ©
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&F LRTAL > &SR 2 I E R LA BB AT R AR - eI E et AR R
HEREREFH Z TFCR I BIIES - HEAEE B EBOREE - WA R
S P e T ) _E s R A B SRR AR 28 -

4562 BEFTAMER BB EREE TSR FRIRE S5 SR

AWt setisE R TG EE I E R 2R T - G EiEE 2B 1L EE
LRGSR 2 JERR I 1 S IS IR A - BIE(E R 455 5 - 3 AWI5E5sh
FEI % SWITCH I AMERIE R (G TR - E R -1 I ER EatAiE E 2 R
I (UAFID) - (it t SES R G TR 2 Bl 1L 5 (AFID) - HIl SWITCH &y 1 :
2 o EARFER 1 FRMERGRHETERE 2 BRI ESE > T t S R G EiE R
JERAMR AL E S > A SWITCH £ 0 -

7 15 /Y Panel A Ry B MEERT B mERas IR > M (1) SWITCH Z (B &
RERELEEBERGHETEE IR I EE I R E gsti & E 2 I ESE

K15 SEEERZEHEIEEHRIERRBIIEEFTRZFEARDT
Panel A : UAFID FH % AFID BAFE A MEES 8 s R

(D 2 3)
Variables DA DA>0 DA <0
SWITCH -0.0117" -0.0125 -0.0020
(—2.89) (—1.86) (—0.49)
Controls Yes Yes Yes
N 455 214 241
IND_FE Yes Yes Yes
YEAR_FE Yes Yes Yes
Adj. R’ 0.7724 0.7013 0.6648
Panel B : UAFID S % AFID B fi 75 5 > b4 5
Variables BTD
SWITCH —0.0142*
(—1.68)
Controls Yes
N 455
IND_FE Yes
YEAR_FE Yes
Adj. R? 0.3051

3 SEECESERE | P B ECES winsorize T 1% A1 99% o "~ T T R BIRIEER 10% ~ 5% ~ 1% HETEEE K
HE o t {E R LAV P 2 A5 5 (White 1980) »
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Rf > GRS SEET R EREHE - Ml (2) ZBUR - SWITCH ZAB#E h& - ARE LK
A gEtATE R Z IR I E S U R B Gt EE I 2 BRI E S - HAh s R
BRI o ML (3) AIBURE ki A gatii& E 2 IER I E RSO B R g taE g
ZRABEIIEE S - (7 N ARTEEERAIREZEE - Panel B Ry iz Bopi 2 ER4E R - sA45 R
o EEFEHEE AR 2 R L E B SO R R TE R R Z BB E S - R
R R ET S B R - &7 BRI EAEHNBIIEE BT HgstaiERZ
JERARE I E E S G E AT E R Z B I E BT - GEtATE R B E SR B - dRE
AR A S B e E B o) _E 3 & bR EARHAOAR A - AE B E&ER—5L -

4.5.6.3 AR EECEHEEARIH

AHTFE 227 Badertscher, Jorgensen, Katz, and Kinney (2014) {55 FH {6 7] 43 #Bc ¥4 7% (pro-
pensity score matching - f§if# PSM) » DU B FIEE R 2 ATREME « HILAMIT R E2ERE
EE EETATEE 2 BB EE & (AFID) ¥ il fEs B SRS B & st Al & g 2 B i 8
TLESRBE 7 NZEFEE » [OER4S R AR 16 Z Panel A - f13% » ARt55 275 Badertscher et
al. (2014) > IR EERCET (without replacement) ~ FZE[RH (caliper) 7£ 0.03 N > =T TED
¥ S HUSECE BT 272 FEIRE - WEEEHEA (1) BEEA (2) - BER I HYIR
Ji* Panel B1 B B2 - Z4&H AR » AFID Z A Ry & i » BlE&ER—5 -

S. %5 ol

G EBRALR —HE SV GBS % E > It EHEBREMAD
HEAD > FRIERIEB A TEBEFEBME  EEAEEMTE  EXBEELEVEER
BB EEEFEERY - HNGETEIZR(T « TEHFHESBIIESENEE  FermEst
FHUEITE RN > S N EeTEiE Ry R B ESE EEME SR A
5 NI EE R T s B T IR Y E R AR 2 Bl B R AR -

B ERIbT e A B G s EE 2 B S H N kst B B RE—
& sy BIRAE G TR SE B AT S A AR - MBS ME BRI T RS2 PR PR 5 i HoAR s B 3
BUANFAEIE - DO_ESCRTRSE 248 (E B0 e TR — B IR R s T E Hy (U B e
DRI P e 2 T e P A PR B G Bl FFE - R Wt BT R B i 1 S SR S TR e E s 2 -
AT FEI RERR B 1L S R R T A E MR S 2 RS - R 1L AV E R R A
REREENEILEBE G AT E BT ERESNLE — B B & 5T Al & i & AR & Sk
BERAVERAC Y > IR & e A B R IR (g G s T AT B B AT A PRl © S8
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Panel A - Propensity-Score Matching

Variables AFID
LEV -0.0349
(—0.56)
MTB -0.0171
(—0.23)
SIZE 0.2796""
(3.36)
CFO 1.3283
(1.00)
ROA 7.8308
(1.39)
TEN 0.0240
(0.53)
DSEAT 0.0075
(0.15)
DOWN -0.0029
(—0.44)
DUAL 0.2584
(1.28)
LAGDA 0.5191
(0.43)
PPE -1.4028"
(—2.18)
INTA 2.0787
(1.24)
RD —5.4904"
(—1.89)
FSW -0.8883
(—0.86)
LOSS 0.2543
(0.66)
AGE 0.3156
(1.84)
EPSUP -0.1951
(—1.02)
ZMI 0.4723
(0.43)
Constant —5.9471
(—1.22)
N 3,524
Pseudo R’ 0.1338
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Panel B BCHBEAIIT © GatAlEREZ BBE I SR E S

Variables DA
AFID ~0.0093"
(—2.14)
Controls Yes
N 272
IND_FE Yes
YEAR_FE Yes
Adj. R’ 0.7714
Panel B2 BCHHEA T © EEtAlERE 2 R E B RE R 28
Variables BTD
AFID —0.0146*
(—1.67)
Controls Yes
N 272
IND_FE Yes
YEAR_FE Yes
Adj. R? 0.0555
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Abstract

This study investigates the impact of appointing independent directors with CPA qualifications who
previously worked at the company’s current audit firm (audit firm-affiliated independent directors,
AFIDs) on audit quality during a period when audit committees were not yet widely established in
Taiwan. Using listed and OTC companies from 2014 to 2017 as the research sample, the empirical
results show that the appointment of AFIDs significantly reduces discretionary accruals. Further
analysis, which separates discretionary accruals into positive and negative samples, reveals that
AFIDs effectively curb the use of accruals to inflate earnings, but have no significant effect on
earnings decreases. In addition, AFIDs are found to significantly reduce book-tax differences and
shorten audit report lag, thereby improving the timeliness of financial statement audits. In contrast,
unaffiliated independent directors—those with CPA qualifications but without experience at the
current audit firm—show no significant association with audit quality. Overall, the findings suggest
that appointing AFIDs with CPA backgrounds can enhance audit quality.
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1. Research Issue

Since the Enron scandal in 2002, regulatory authorities worldwide have strengthened
corporate governance frameworks to protect users of financial information. Key reforms include
mandatory auditor rotation, the introduction of independent directors, and the establishment
of audit committees. As regulatory standards have tightened, independent directors are now
expected to assume greater oversight responsibilities. In Taiwan, the Corporate Governance Best
Practice Principles require that at least one independent director possess expertise in accounting
or finance. These directors are responsible not only for appointing and supervising auditors but
also for serving as a communication bridge between auditors and management to ensure audit
quality (Lisic et al. 2019; DeFond and Zhang 2014).

To comply with these requirements, companies in Taiwan frequently appoint former audit
firm partners as independent directors due to their extensive audit experience. Their familiarity
with audit procedures enhances their ability to supervise auditors and promote the integrity of
financial reporting. Between 2014 and 2017, the proportion of independent directors with audit
firm experience increased from 11% to 17%, before declining to 12%, indicating sustained
demand for such professionals despite some fluctuations.

However, appointing audit firm-affiliated independent directors (AFIDs)—those who
previously worked at the company’s current audit firm—raises concerns about their independence
and objectivity. Prior studies suggest that social ties between independent directors and
management may impair their ability to exercise effective oversight (Bruynseels and Cardinaels
2014). Similarly, close affiliations between AFIDs and auditors may foster over-reliance on
established audit processes, reducing professional skepticism and potentially compromising
audit quality (Beasley et al. 2000; Bhattacharjee et al. 2020). Notably, our data show that the
proportion of AFIDs among all independent directors with audit firm experience rose from 15%
to 26% over the study period, highlighting the need to assess their influence on audit outcomes.

Empirical findings on AFIDs remain mixed. Some studies argue that their deep industry
knowledge and familiarity with financial regulations improve audit quality (Christensen,
Omer, Shelley, and Wong 2019). Others contend that excessive trust in auditors may weaken
professional skepticism, thereby impairing risk assessment and oversight effectiveness
(Firth 1981; Lennox and Park 2007). Social identity theory suggests that shared professional
backgrounds between AFIDs and auditors can foster trust and enhance communication,
potentially improving audit efficiency (Naiker and Sharma 2009). However, in Confucian
business environments—where personal relationships are highly valued—AFIDs may prioritize
relational ties over independence, undermining their supervisory role (Hwang 1987; He et al.
2017).

Taiwan’s regulatory environment falls between the more stringent U.S. model and the
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relatively lenient Chinese system. Furthermore, audit committees were not yet widely adopted
during the study period. Given this institutional and cultural context, this study investigates
whether AFIDs in Taiwan enhance or impair audit quality, thereby offering insights into their role
in corporate governance.

2. Research Hypotheses

Taiwan’s Corporate Governance Best Practice Principles encourage independent directors
to maintain active communication with external auditors to strengthen audit oversight. Prior
research suggests that independent directors with accounting expertise are better equipped to
evaluate financial reports, identify material weaknesses in internal controls, and promote auditor
diligence (Pomeroy 2010; Lisic et al. 2019).

Nevertheless, concerns about independence and objectivity arise when audit firm-affiliated
independent directors (AFIDs)—those with prior experience at the company’s current audit
firm—serve on the board. Their familiarity with audit procedures may lead to excessive trust in
auditors, thereby weakening their monitoring role (Beasley et al. 2000; Lennox and Park 2007).
Conversely, AFIDs may possess superior knowledge of the company’s financial reporting, tax
strategies, and internal control systems, enabling them to contribute more effectively to audit
supervision (Christensen et al. 2019; Naiker and Sharma 2009).

The effectiveness of AFIDs may also depend on cultural context. In Confucian business
environments, where interpersonal relationships are highly valued, independence may be
compromised by relational obligations (He et al. 2017). However, social identity theory posits
that shared professional backgrounds can foster trust and enhance audit team communication
and efficiency. Moreover, AFIDs—mindful of reputational risks—may demonstrate greater
professional caution and fulfill their oversight responsibilities with integrity.

Given these competing perspectives and Taiwan’s unique institutional and cultural setting,
this study investigates whether the presence of AFIDs positively influences audit quality.
Accordingly, the following hypothesis is proposed:

H1:  There is a positive relationship between audit firm-affiliated independent directors
(AFIDs) and audit quality.

3. Research Methodology

This study examines Taiwanese listed companies from 2014 to 2017 and evaluates
audit quality using three commonly adopted measures: discretionary accruals (DA), book-
tax differences (BTD), and audit report lag. The key independent variable, AFID, follows
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the definition of Naiker and Sharma (2009) and refers to independent directors with CPA
qualifications who previously worked at the company’s current audit firm. AFIDs are identified
based on disclosures in company annual reports and cross-verified using the Taiwan CPA
Association’s public database. Firms that appoint such directors are coded as AFID = 1;
otherwise, AFID = 0.

To distinguish the effects of audit firm affiliation from general accounting expertise, the
study also identifies unaffiliated independent directors with CPA qualifications (UAFIDs). The
analysis compares the following two groups:

1. AFID — Independent directors with CPA qualifications who previously worked at the current
audit firm.

2. UAFID — Independent directors with CPA qualifications who have no prior affiliation with
the current audit firm.
Ordinary least squares (OLS) regression is applied with industry and year fixed effects,
controlling for firm characteristics, governance factors, and auditor attributes. The hypotheses are
tested using the following models:

DA = ay+ a,AFID + a,UAFID + X Controls + X IND_FE +X YEAR FE +¢ (1)

BTD = B, + BAFID + B,UAFID + S Controls + X IND_FE +X YEAR_FE + ¢ )

3.1 Dependent Variables

Discretionary Accruals (DA). Discretionary accruals serve as a primary proxy for audit
quality and are estimated using the performance-adjusted Jones model based on cross-sectional
regressions by industry and year. DA values are analyzed in their raw form (i.e., without taking
absolute values) to preserve directional information and are further classified into positive and
negative subsamples to assess upward and downward earnings management, respectively.

Book-Tax Differences (BTD). BTD is defined as the difference between pre-tax financial
income and estimated taxable income. Taxable income is approximated by dividing current tax
expense by Taiwan’s statutory corporate tax rate of 17%, and the result is scaled by beginning
total assets (Frank et al. 2009; Wilson 2009).
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4. Research Findings

The results indicate that firms with audit firm-affiliated independent directors (AFIDs) have
significantly lower discretionary accruals, suggesting higher audit quality. Further analysis shows
that AFIDs effectively constrain earnings-increasing accruals but have no significant effect on
earnings-decreasing ones. AFID presence is also associated with reduced book-tax differences,
implying less aggressive tax avoidance, and shorter audit report lag, reflecting greater audit
efficiency. In contrast, unaffiliated independent directors with CPA qualifications (UAFIDs) are
not significantly associated with any audit quality measures.

5. Research Contribution

This study contributes to the corporate governance and audit quality literature by providing
empirical evidence on the role of audit firm-affiliated independent directors (AFIDs) in financial
oversight. The findings support the view that appointing AFIDs enhances audit quality, even
in Confucian cultural contexts where personal relationships are deeply embedded in business
practices. The results also have practical implications for regulators and investors, showing that
AFIDs can serve as effective monitors without compromising independence. Given that Taiwan’s
regulatory environment falls between the stringent U.S. model and the more lenient Chinese
system, the study offers insights for markets with similar governance structures.
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